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1.—THE HOOVER PLAN AND THE FINANCIAL CRISIS IN 
GERMANY. 


HE article in the last issue of the Bulletin, dated July 2nd, 1931, 

reviewed the developments which followed on the issue of 

Mr. Hoover’s statement on June 20th and enumerated the 

main points put forward by the French and U.S. Governments in the 

liscussions which took place at the end of the month. This outline 

yrought out the principal points of difference which characterised 

he attitudes of the two Governments, and concluded with a reference 

to those of them which, it was evident, would have to be left out- 

standing for settlement by separate negotiations if agreement on 
the main principle was to be reached at all. 

It is now possible to give some account of the manner in which 
these differences have been disposed of and to continue the chronicle 
of the developments which concluded with the acceptance by the 
French Government of the American proposal. In considering the 
matters which it was found advisable to exclude from the scope 
of the Franco-American agreement for subsequent settlement between 
}the European Governments it should be remembered that the U.S. 
Government is not a party to the Young Plan, so that questions 
pertaining to the application of its provisions (such as the methods 
Wito be resorted to to make effective the suspension of Germany’s 
payments in respect of reparations in kind) do not directly concern 
the United States, or affect the principle of the carrying out of 
+ Mr. Hoover’s proposal. 

The discussions in Paris during the first two or three days of 
_ jJuly served to detach the unessential from what were felt to be the 
-¥essential elements of the problem, and gave each Government an 
opportunity of making its position quite clear. On July 4th it was 
| Junderstood that agreement had been reached on the main points 
"Jot principle, i.e., that the suspension of payment should not be 
jallowed in any way to invalidate the maintenance of the principle 
Sof the absolute liability of Germany to pay the unconditional 
Jannuities, but that the relief to that country should be real and 
complete for the limited period contemplated, these being the two 
; major conditions insisted upon by the French and American Govern- 
ments respectively. Many technical details, it was realised, remained 
to be settled, but these were not expected to cause delay in the 
_ Paris negotiations, since they were concerned only with the machinery 
of application of the plan. On the following day, July 5th, the 
French Council of Ministers approved the text of an agreement 
outlining the arrangements arrived at, and this text was subsequently 
Presented to the U.S. representatives, Mr. Mellon and Mr. Edge. 
The latter did not consider it represented faithfully their standpoint 
')°n all the points, and suggested certain modifications. These were 
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embodied in the draft and the form of agreement was then telegraphed 
to Washington. The main points in this are the following :— j 


1. France renounces all German payments for one year, while the 
principle of the continuity of the payments of the unconditional annuity 
is recognised, and complete assistance is given to Germany. 

The United States consider that this point is settled by the stipulation; | 
laying down that the payments received from the German Railway; 
shall be put at the disposal of the Railways on the following conditions :-— 

The payments shall be effected as before, and the payments destined | 
for the different beneficiaries shall be returned to the German Railways 
for such use as they may judge necessary, including direct and indirect ~ 
loans to the German Government. The contribution of 660,000,00 
Reichsmarks from the Railways will continue to be paid into the Bank — 
for International Settlements, according to the stipulations incumbent — 
on the German Railways 

The Young Plan provides for an unconditional annuity of 612,000,000 © 
Reichsmarks payable by Germany to the Bank for International Settle. ~ 
ments for the annuities covering the service of the Young Plan, but not ~ 
covering the service of the Dawes Loan. In order to maintain intact 
the continuity of the unconditional payments, the payment of the — 
Railways during the year of the moratorium shall be made to the Bank 
for International Settlements, in order to cover the obligation of Germany. 

The loan shall be on the account of and at the risk of the creditors 
sharing the unconditional annuity. Probably the difference between the 
660,000,000 Reichsmarks and the 612,000,000 Reichsmarks will be used — 
to meet the service of the Dawes Loan, it being understood that Germany 
shall supply the additional sums provided for the service. ; 

2. The French Government suggests that a loan of 25,000,000 dollars 
on the unconditional payments be made to the nations of Central Europe, — 
particularly those whose Budget is affected by the moratorium of the — 
Young Plan. 

The American Government does not accept this idea, but thinks that 
the French Government would consider that a credit from the Central “Wh: 
Banks would fulfil adequately the purpose of the French suggestion. 

The American Government points out that a credit from the Central |” 
Banks cannot be the object of an agreement between Governments. __ 

3. A divergence of views exists on the subject of the duration of | 
repayments of the conditional and unconditional annuities benefiting | 
by the moratorium. The American Government thinks that the French | 
Government would accept postponement of all payments for two years | 
after the year of the moratorium, and would agree to these payments | 
being effected thenceforward in 10 years, yearly or half-yearly, provided 

that certain other questions be settled in a satisfactory manner. This 
arrangement satisfies the U.S. Government. 

4. As to the Guarantee Fund, the note points out that the French | 
Government indicates the possibility of leaving this fund outside the | 
discussion as far as the U.S. Government is concerned. 

5. As to the payments in kind, the U.S. Government is still of the | % 
opinion that a solution of the problems arising from the contracts of | |, 
1931-32 should be discussed later on between the experts of the interested |= 
Powers. As the solution must be found in the spirit of the propos! | — 
of President Hoover, after an agreement has been reached between the 
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two Governments interested in the main questions, the other questions 
do not seem to be such as to justify a delay in the final agreement, because 
these questions imply technical difficulties in connection with the Young 
lan, of which the U.S. Government is not a signatory. 
The U.S. Government suggests that these difficulties be reserved for 
a Commission of Treasury Experts of the nations interested, provided 
that they are settled in the spirit of the President’s proposal. 
As the above terms form the substance of the agreement signed 
m July 6th something further may be said in explanation of them. 
Virst, as regards the payment of the 612 million marks unconditional 
annuity to the German Railways by the Bank for International 
Settlements, it is understood that the Railway Company will have 
liberty to use the money for any purpose that it thinks fit, including 
lirect or indirect loans to the German Government. The original 
French proposal was that the Bank should use it for giving credits to 
private firms, but the U.S. Government insisted that it should be 
made available for the German Government. Secondly, as regards 
he fourth and fifth articles of the draft, the French position regarding 
he Guarantee Fund is that it would not be fa‘r that France, after 
igreeing to a postponement of payments which results in a net loss 
to her, during the period of the plan, of over £16 millions, should be 
alled upon to find another £25 millions for the Guarantee Fund, and 
he first of all suggested that the funds paid into the International 
sank and re-loaned to Germany should be credited to the Fund, 
hereby relieving her of any obligations towards it. We have already 
seen that this suggestion was totally inacceptable to America(') and 
is the matter has not yet been settled it may be as well to give some 
further information as to the origin of the Fund and the purposes it 
vas formed to serve. At the Hague Conference in 1929 France put 
in a claim to five-sixths of the unconditional annuities, on the ground 


What she was the only Power receiving reparations in a position to 


‘ommercialise or ‘“‘ mobilise *’ her share of the annuities by raising 
oans on it. That she alone was in this position was due to the fact 
hat she was the only creditor country with a large balance remaining 
‘fter the payment of her own debt annuities to Great Britain and the 
S.A. Accordingly, the Conference agreed to her receiving £25 
nillions annually out of the total unconditional “ average *’ annuity 
f £30,600,000, but made it a condition that in the event of a 
noratorium she should deposit with the Bank for International 
‘ettlements the sum of £25 millions to guarantee the other Powers the 
ayment of a sufficient sum to bring their respective shares up to the 
mount proportionate to the share of each in the whole annuity, i.e., 
he unconditional and conditional parts together. It will be 
emembered that, by the terms of the Young Plan, if Germany demands 
» moratorium the suspension of payments will only apply to the 


Ff enditional portion of the annuities, and it should be explained that it 
: a only in the event of this suspension taking place that the Guarantee 





(1) Vide Bulletin of July 2nd, 1931, p. 14. 
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Fund will come into existence at all.(?) The possibility which Franc " 
wished to guard against was that Germany might demand ,_ 
moratorium at the end of the Hoover year—during which Franc ~ 
would have received nothing—and that she would then have to fini 7 
the sum of £25 millions to make good the consequent losses of the other” 
creditor Powers. Her first suggestion was that in the event of a7 
moratorium the amount of the suspended unconditional annuity for 
the ‘ Hoover”’ year should at once “ become available,” and this” 
meant, in effect, that Germany would at once be obliged to repay e 
it to the Bank for International Settlements. On the U.S. Govem- 7 
ment making it clear that this would be quite incompatible with ~ 
Mr. Hoover’s proposal the French Government offered to make equal ~ 
monthly payments in accordance with the needs of the Bank, that is, 
to pay by instalments the amount necessary to make up the payments 
due to the other creditor Powers, in the event of a moratorium. 
As regards the fifth article of the draft, the question of deliveries 
in kind proved to be difficult of solution for reasons which possibly 
were not foreseen when Mr. Hoover made his proposal. The deliveries 
are made to private French firms who do not pay cash against them to 
their own Government, but on terms of extended credit, whereas 01 
the German side the German Government pays cash io the firms who 
make the delivery. Another difficulty is that a large part of this — 
portion of reparations is not in the form of goods delivered, but of the 
carrying out of contracts for public works, such as railways, canals ani 
hydro-electric schemes. It is obvious that means will have to be 
found to prevent the interruption of works in process of construction, — 
and the French Government originally demanded that existing — 
contracts should not be disturbed, and that Germany should continu %. 
to fulfil them during the year of moratorium. This proposal wa ~ 
rejected by the U.S. Government on the ground that in that case the) 
















































relief granted to Germany would not be complete, and the questiol 7 ¢, 
remains one of those which is left outside the scope of the Franco) — p 
American agreement. 

To return to the terms of this. The text of the Note jointly agreel fc 
upon in Paris on July 5th was accepted in principle by Presiden Rd uw 
Hoover, and on July 6th the representatives of the two countrie/— ° 
continued their negotiations in Paris with a view to drafting a finaly . 
agreement for signature. Late that evening the draft was initialed) 
and a communiqué was at the same time issued, reading as follows :—-" 7 yy 

‘* Mr. Mellon and Mr. Edge have telegraphed to President Hoover tit 9 F 
proposed text of the basis of agreement. At the resumption of th) = in 

meeting at 10 o’clock this evening the United States representativ’) | H 

announced the adhesion of their Government. They stated that Preside] F 1 
Hoover had declared that the agreement reached to-day has met in spit") Bip, » 
the United States proposal, and that he was prepared to accept, subje’| 4%), 
to the approval of the other interested Powers, whose acceptance he coli” 
not engage. Mr. Edge then expressed, both on behalf of President Hoove|_ 
(2) The relevant provisions of the Young Plan are printed as an Annex to this artic!) 
38 








7 


and in the name of Mr. Mellon and himself, their gratitude to the French 


France § Government for its generous contribution to the economic restoration of 
nd al the world. M. Laval thanked the American negotiators for the active 
rance | support and conciliatory spirit which they had brought to the discussion, 
» find and concluded by expressing the hope that the generous initiative of 


other ™ President Hoover would achieve its desired end.” 
of at The agreement falls into three parts. After announcing its 
y for “approval in principle of the President’s proposal the French Government 


| this Hagrees :-— 


repay (1) That the payment of all War debts and reparations shall be 

very. ™ suspended for one year. 

with @ (2) That the German Government shall continue the payment of the 

equal fy unconditional annuities during this period. se, 

at is But the French Government agrees, in so far as it is concerned, that the 
uo payments thus made by Germany shall be invested by the Bank for Inter- 

nenis > national Settlements in guaranteed bonds of the German Railways. 

' These bonds will be repayable, like all the suspended payments, in ten 

veries annuities from July Ist, 1933, and they will be at the disposal of the German 

ssibly Government. The repayments will begin one year after the year of the 

eries Hoover year, and not two years as at first suggested by America. 

om to (3) That the suspended payments shall bear interest in accordance 

as Ol with the conditions suggested by the U.S. Government, and sha!l be 

who i repayable in ten annuities beginning in the year 1933-34. 

> this) The second part states that it is recognised that the following three 

f the points to not directly concern the United States Government, i.e. :— 

s and (1) That of help to Powers other than Germany. 

oo hl _ (2) That of the French Guarantee Fund in the event of a moratorium, 

sien: if asked for by Germany after the end of the Hoover year. 

tine (3) That of deliveries in kind. 

tinue As to these the French Government madea unilateral declaration 

—_ in the following terms :— 

. the| (a) Concerted action shall be taken by the principal central banks 

~.. | through the Bank for International Settlements to organise assistance 

stion | for those European countries which are particularly affected by the 

AnC0| “} proposed suspension of payments. 

(B) There shall be a previous agreement between France and the Bank 
rreei| | for International Settlements to the effect that France shall not be called 
ident! | upon to complete the Guarantee Fund required by the Young Plan, except 
trie) = PY equal monthly payments at the demand of the Bank for International 

finll | Settlements, and following the effective transfer of the payments made by 
led. Germany. 

fe (c) So far as concerns deliveries in kind and other technical adjust- 
S:~|) ments necessitated by the application of the American proposal and the 
er tht! French agreement, a committee of experts shall be appointed by the 
f th) interested Powers to reconcile actual needs with the spirit of President 
ative) Hoover’s proposal. 

ides 4 The third and last part consists of the reservations by France of 
cae the right to call upon the German Government for adequate guarantees 


could that the savings thus effected in its Budget will be devoted to purely’ 
oove) economic needs. As to this, it will be recalled that on July 5th the 
— U.S. Government published a Note from the Chancellor of the Reich 
article. 
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in which he gave his assurances to America and to the other Powers © 
concerned that the money saved by the suspension of reparations 
payments would not be applied in any way to increasing the country’s 
military strength. This, however, does not appear to have satisfied 
French opinion, and since the agreement was initialed the Paris 
press has made several references to the need for a definite guarantee 
being given by Berlin to the French Government direct. More — 
attention has been given to the question of the political demands 
which the French Government is understood to have made as the | 
price of its agreement to the complete relief granted to Germany. 
These demands were in the first place put forward in connection with 
the operation of the Hoover proposal, but the American Government 
succeeded in making good its point that the suspension of payments 
should be effected as a purely financial operation devoid of any con- 
ditions, political or otherwise. The continuation of the withdrawal 
of foreign funds from Germany, however, has brought about a situation 
which enabled France to repeat her demands, as the price of the 
financial assistance which became urgently necessary by the end 
of the week ending on July 11th. No official statement has been 
issued as to the scope of these demands, but it is generally admitted — 
that the French Government considers that Germany should formally — 
abandon the scheme for an Austro-German Customs Union and also _ 
cease work on the construction of the second ‘‘ pocket ’’ battleship, | — 
the Ersatz Lothringen, which is due to be launched in 1934. According 
to press reports other demands have also been made; notably that 
Germany should guarantee the integrity of her Eastern frontier by an 
‘“‘ Eastern Locarno,” and that she should forcibly dissolve the 
Stahlhelm organisations. As to this, however, no confirmation has, 
so far, been available. 

The contention of the German Government is that to attempt any 
action either in respect of the Customs Union or of the battleshi) 
would do far more harm than good, endangering the position of the 
Briining Cabinet, and so opening the door to the possibility of seriou‘ 
international trouble. Also, the Customs Union project is sub judice, 
and the battleship is already employing a considerable number of mel 
who would be thrown out of emp'oyment were it scrapped. Apat' | @ frop 
from this, the view in official circles in Berlin is that Germany i | ~ prov 
already disarmed to the bone, and that the French demand places 4 | © w))j, 
highly disagreeable extra burden on her internal policy, because it | 7% ap), 
increases the feeling of Germany’s hopelessness and inequality with | 7% of y 
other nations. Sto d 

One or two other points in the French declaration may be further : bein 
referred to. The proposal to make payments in monthly instalments F © ady: 
to the credit of the Guarantee Fund, in the event of Germany f © The 
demanding a moratorium at the end of the Hoover year, wa} % tive; 
considered by the Board of the Bank for International Settlements | — 
at the special meeting held at Basle on July 13th. It was ther | a... 
decided that France would not be obliged to put up the total amoun' f © 
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ce 


of £25 millions required for the Fund, but that the Bank was “in 
agreement with the French proposal to complete the balance of the 
Fund provided for in the Trust Agreement in the event of a moratorium 
under the New Plan, by the payment of monthly instalments in the 
manner set forth in the letter of the French Minister of Finance to the 
President of the Bank for International Settlements dated July 9th, 
1931.” It is to be presumed, therefore, that the Committee of 
Experts will dispose of the matter on these lines when they meet in 
London on July 17th, and this will leave only the technical difficulties 
of the suspension of reparations in kind to be dealt with. 


Since the conclusion of the Franco-American agreement develop- 
ments in Germany have so seriously affected the country’s financial 
position that, within the space of a few days, the problem Mr. Hoover's 
proposal was intended to solve re-appeared in a form even more acute 
than before. Owing to a loss of confidence in the mark, very much 
aggravated, in the German view, by the delay in bringing Mr. Hoover’s 
plan into operation, the flight of capital from Germany continued at a 
pace which, so far from slackening, was accentuated during the week 
which began with the signature of the agreement in Paris. It has 
been estimated in well-informed circles that since September last 
Germany has lost about two-thirds of her short-term credits, and that 
of the total recent withdrawals about 60 per cent. has been taken 
out of the country by American investors, about 10 per cent. by 
French, and that the remaining 30 per cent. has been exported by 
Germans themselves through purchases of foreign currency. The 
demand for foreign exchange continued persistently throughout the 
week ending July 11th, the amount actually purchased on the 
Saturday being nearly double the total of the previous day, a 
development which caused the Government especial concern in that 
it showed that the emergency steps taken to restore confidence had, 
so far, not had the desired effect. These steps included the issue on 
July 8th of a decree compelling 1,000 important German business 
undertakings(*) to participate in a guarantee of 500 million marks to 
the Gold Discount Bank, with a view to placing that institution in a 


) position to negotiate for new foreign credits from private, as distinct 
trom central, banks. The intention is that the Gold Bank should 
» provide a medium through which any credit-giving foreign bank, 
"| | Which may wish to discontinue a credit to a German bank, will be 
[| J able to substitute for its debtor the Gold Discount Bank, instead 

_ of withdrawing its advance. In the case of a foreign bank desiring 
to discontinue any credit absolutely, the German debtor, instead of 
4 being suddenly deprived of his resources, will be able to obtain an 

advance from the Gold Discount Bank to replace the one withdrawn. 
» The operations of the Bank will be controlled by leading representa- 

tives of banking and industry. 


m (3) gs number was supposed to represent all those with a capital of £250,000 and 
» Upwards. 
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It may be asked why the recent capital flight movement has 


placed German credit in so serious a position. The reply is that | 
the developments of the first part of this month are only the culmina. | 


tion of a movement which has been going on for a long period. 


Reference has already been made to the withdrawal of foreign short. _ 
term credits since the Elections of last September, but capital began — 
to leave the country prior to that date. The annual “ balance of © 


payments ’’ of Germany was published on July 9th, and the figures 


given there showed that though there was a large credit balance for ~ 
German nationals on account of trade and services in 1930, this was ~ 


quite outweighed in its effect on the foreign exchange markets by 
an adverse balance on account of movements of capital. The net 
inflow of short foreign money in that year was no more than 24 million 
marks, as far as can be estimated, as compared with 1,092 millions 
in 1929 and 1,575 millions in 1928. In 1928 and 1929 also there was 
a net purchase of securities from Germans by foreigners of 430 millions 
and 185 millions respectively, but in 1930 this changed to a nei 
purchase by Germans from foreigners valued at 162 millions. 

In a statement to the press on July 7th the German Minister of 


Finance estimated the losses suffered by the country’s economic ~ 
system in the past nine months at between 3,000 and 4,000 million — 
marks’ worth of foreign exchange. This he attributed principally — 
to the short-term indebtedness of Germany, which, it is believed, | 


comprises approximately half the total foreign indebtedness, apart, 
of course, from the annuities and the service of the External Loan 
of 1924.(*) 


On the same day as the issue of the decree establishing the — 


500 million marks guarantee it became known that the North Germal 


Wool Company was in serious difficulties, having to face a los — 


estimated at upwards of 200 million marks, and as one of its principal 


creditors was the Darmstaddher and National Bank it was feared 


that the position of the latter would also be endangered. The Gover: 


ment decided to undertake all the liabilities of the bank, and, by | 
decree, to prevent all banks from handing out foreign currency 01 |— 


the demand of their customers. These measures were unavailing, 
and, on July 13th, the Darmstadher Bank closed its doors. 
Meanwhile, Dr. Luther, the President of the Reichsbank, ha‘ 
left Berlin on July 8th in a search for credits, and was back again 01 
July 11th after visits to London and Paris which were understool 


to have met with little success. In the absence of any official announce: | — 


ments it is not possible to state the precise nature of the requests le 
put forward, but it is understood that the most urgent need was fo! 
a renewal of the re-discount credit of 100 million dollars falling dv 


on July 16th. As far as can be judged from press reports the col: e 
versations in Paris did not result in the French Government showil!- 





(4) During the five Dawes Plan years Germany imported 16,000 million marks q 
foreign capital, about one-half of which was in short-term credits ; nearly one-third (> 


the total has been lost during the past few weeks. 
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any disposition to support the advancing of further credits by the 
French banks, and in this respect it is understood that Dr. Luther 
returned empty handed. The Board of the Bank for International 
Settlements, however, at its meeting on July 13th, decided to renew 
its participation in the re-discount credit, and this action, together 
with the closing, by decree, of all the banks and Stock Exchanges in 
Germany on July 14th and 15th, gave some relief to the situation. 
The communiqué issued at the conclusion of the meeting made it 
clear, however, that the Bank felt that additional financial aid for 
Germany was more a matter for the various Governments than for the 
Bank, for it confined itself to the vague statement that it had decided 
to give its support to measures designed to maintain the mark in the 
various money markets of the world. H. L. 





ANNEX. 


THE GUARANTEE FUND. 


The provision in the Young Plan for the establishment of a Guarantee 
Fund is included in Annexes VII and VIII. In Annex VII it is recommended 
by the experts responsible for drawing up the plan that out of the uncon- 
ditional annuity of 660 million Reichsmarks, the amount of 500,000,000 
Reichsmarks shall be allocated to France subject to the provision of a Guarantee 
Fund by the French Government in accordance with the arrangements set 
out in Annex VIII. 

Paragraph 3 of Annex VIII states :—‘‘ On the coming into force of this 


* Plan, France will give to the Bank for International Settlements an under- 


taking to deposit in a trust fund, on the demand of the Bank for International 


‘Settlements, foreign currencies to a total value of 500,000,000 Reichsmarks.” 


Paragraph 5 of Annex VIII explains the use to which this Guarantee Fund, 


Jon which interest at the maximum current rate offered by the Bank for 


International Settlements for long-term deposits is paid, is to be put. 
Upon postponement of transfer of any payment due from Germany, the 


} Bank for International Settlements shall take the following steps :— 


(A) Offer to the creditors, other than France, devisen up to the amount 
necessary (but not exceeding 500,000,000 Reichsmarks divided if necessary 
proportionately) to ensure to each of them receipts in divisen equal to the 
amounts they would have received had the non-postponeable annuity 
been distributed in the same proportions as the total annuity. 

(8) Debit the trust fund with the amount of divisen actually utilised. 

(c) Receive from each creditor, in exchange for devisen accepted under 
paragraph (a), an assignment in favour of the trust fund of an equivalent 
amount of the annuity, transfer of which has been postponed. 

Paragraph 6 provides that when Germany effectively transfers the post- 


Bponed amounts, the Bank will credit to the trust fund its share thereof. 





II.—CHRONOLOGY. 


Abyssinia. 
July 9th.—Ratification of Arms Treaty by Italian Government. (Sz 
Italy.) 


Afghanistan. 
July 10th.—Publication of Treaty with the Soviet Union. (See U.S.S.R) 


Australia. 

July 3rd.—Mr. Theodore introduced into the House of Representatives 4 
Bill to give effect to the proposals for economy under the Melbourne Plan. 7 

July 4th—A Trade Treaty with Canada was signed in Canberra according ~ 
reciprocal preferential treatment to certain goods from each country. E 

July 10th_—The Commonwealth Budget was introduced into the House o/ 
Representatives. It showed a working deficit of £10,757,000 for 1930-31. — 
For 1931-32 a deficit of £5,176,300 was allowed for, but if the Hoover Plan 
was brought into operation this figure would be reduced to £1,148,300. Income — 
tax was increased by 5 per cent. and the sales tax raised from 2$ to 6 per 7 


cent. 


Austria. 
July 1st.—Announcement in Budapest as to the signature and contents of: | 
new Austro-Hungarian Trade Treaty. (See Hungary.) : 
July 2nd.—Date fixed for the hearing of the Austro-German Customs | 
Union Scheme. (See Permanent Court of International Justice.) r 


Belgium. 

July 3rd.—M. Hymans, speaking on the Government’s reply to the Hoover 
proposal, repeated that the country had “rights that we regard as impre- 
scriptible. The moratorium would be inadmissible without recognition of the | — 
special position of Belgium. Our rights have a sacred character by thei} 7 


very origin.” 


Bolivia. 

July 5th—The Minister to Paraguay left Asuncion and the Paraguayal}~ 
Minister was recalled. It was understood that the difference regarding tl} - 
Gran Chaco area had been re-opened. e 


Canada. 

June 30th.—A resolution was passed in the House of Commons approvit! 
the Statute of Westminster. 

July 2nd.—The Government forwarded to the Secretariat of the League i 
Nations its accession to the General Act for the Pacific Settlement of Inter J 
national Disputes, subject to reservations similar to those made by Greif” 
Britain and the other Dominions. ; 

July 4th—Signature of Trade Treaty with Australia. (See Australis 
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Chile. 
July 10th—The Cabinet resigned, with the exception of the Ministers of 


War and Marine, and President Ibanez called upon Seftor Garces to form a new 
Government. 

July 13th.—Seiior Blanquier formed a new Cabinet, taking the portfolio 
of Finance. Senor Aldunate was Minister of Foreign Affairs. 


China. 
EXTERNAL AFFAIRS, RELATIONS WITH THE POWERS. 


June 30th.—It was reported that the Government was holding an inquiry, 
at the instance of the British Legation, concerning the disappearance of Mr. 
John Thorburn, who had last been heard of in custody of the police at Soochow. 

July 7th—The Government sent a strong protest to the Japanese Govern- 
ment regarding the outrages in Korea, deploring the inability of the Japanese 
authorities to prevent them and demanding that full compensation should be 
paid to the victims. 

July 10th.—Expression of regret by Japanese Government for Korean 
outrages. (See Japan.) 

Denmark. 

July 2nd.—It was understood that a Note was being handed to the 
Norwegian Government declining the suggestion, contained in the Norwegian 
Note (to the effect that the Government should promise not to exercise 
effective sovereignty over the North-East Coast of Greenland), and suggesting 
that the dispute should be referred to arbitration. 

July T7th—Note from the Norwegian Government re above. (See 
Norway.) : 

July 11th—The Government telegraphed to the Permanent Court of 
International Justice a protest against the Norwegian “ occupation ” of the 
Kast Coast of Greenland, with a petition to the Court to declare it void as 
violating the sovereign rights of Denmark. 


) France. 


July 1st—The conversations between the French and American repre- 
sentatives concerning President Hoover’s proposals were resumed, and 
Mr. Mellon and Mr. Edge communicated the text of a memorandum which 


they had received from Washington, the contents of which were later made 
) public. After outlining the general character of the Hoover Plan and the “ two 
all-important points ” on which the French and American Governments were 
«greed, the memorandum detailed under four heads the differences still 


unsettled. These differences consisted in suggestions put forward by the 


= French in which the American Administration could not concur. The first of 


those points of difference was the French suggestion that the Bank for Inter- 


J national Settlements should lend the sums paid to industrial and financial firms 
J rather than to the German Government, and the second, that the countries of 
Central Europe should be lent £5,000,000 out of the unconditional payments 


made to the Bank for International Settlements. The American Government, 
it was stated, could not consider either of these two suggestions. The third 


point dealt with the time-limit for the reimbursement of the suspended 


payments, and the fourth with the guarantee fund to the International 
Bank. As to the question of a time-limit, the memorandum stated that it 
would not be impossible to arrive at a compromise. As regards the guarantee 


~ fund, the Administration dismissed as untenable the French contention that 
the suspension of payments for the coming year should not necessitate her 


45 





14 


paying guarantee money to the bank, and described the suggestion that the 
loans consented to for return to Germany should be considered exactly a; 
though cash payments had been made by Germany to France and re-lent a; 
cash loans to Germany as departing widely from the very nature of President 


Hoover’s offer. The memorandum contained a plain warning to France that | 


the failure of the Hoover Plan would unquestionably result in Germany’ 
declaring a moratorium for reparations. 

July 2nd.—The Senate rejected the Government proposals (as modified 
by the Chamber) for the 1931-1932 naval construction programme and 


accepted a motion, put forward by M. Lémery, providing for the immediate 7 
laying down “of a cruiser designed to reply to the construction of the 7 


Deutschland.” 


The British suggestion as to the holding of a Conference in London for 
the discussion of the Hoover proposal was considered by the Cabinet, M. Laval ” 
and his colleagues deciding that it was impossible for them to leave Paris, in 
view of the delicate Parliamentary situation but declaring their readiness to = 


welcome British representatives to France. 


British announcement relative to the holding of a Conference in London. ~ 


(See Great Britain.) 
July 3rd.—Negotiations concerning the Hoover proposal continued. 


July 4th—Agreement was understood to have been reached between the a 
French Ministers and Mr. Mellon and Mr. Edge in regard to the Hoover Plan |” 


and a communiqué was issued. It was stated that, in the course of the con- 


versations leading up to the agreement, Mr. Mellon confirmed that the US | 
Government had decided to accept the maintenance of the principle that | 
payment by Germany of the unconditional annuity under the Young Pla: | 7 
should continue, and it was stated that other divergencies of view had been — 
removed and that those remaining, which were of less importance, would bx _ 


considered immediately by a Council of Ministers. 


The Senate passed an additional appropriation of 2,527 million franc: | . 
(say £20 millions) to complete the ring of fortifications on the eastern frontier. — 


(The amount already spent on these was stated to be about £114 millions.) 
July 5th.—After a further meeting of the representatives of the French ani 
U.S. Governments a communiqué was issued stating that the text of the basi 
of agreement approved by the Cabinet the previous day had been handed 
to Mr. Mellon. After discussion, it was slightly modified to express the 
U.S. point of view clearly and was then forwarded to Mr. Hoover. It stated 
that France agreed to forgo all payments for one year, while at the same tim 
the continuity of the payments under the unconditional annuity wai 


recognised and the accommodation given to Germany was complete. The} _ 
U.S.A. had recognised that the payments made by the German Railways | ~ 
the B.I.S. should be placed at the disposal of the Railways. (The B.I.S. way — 


not allowed, by its Statute, to make advances to Governments.) 


As regards the French request that aid should be given to those Centr! é 
European Powers whose Budgets would be disorganised by the adoption 0} — 


the plan, it was placed on record that the U.S. Government was unable ‘0 


agree that advances (up to £5 millions) should be made to them out of th} : 


unconditional payments, but considered that the French Government woul 
be satisfied if the Central Banks made the advance, though this could form 


no part of the agreement between the two Governments. As regards th’) 
term for repayment, it was suggested that all payments should be deferred {0' | 


two years after the moratorium year, and that thereafter payment should l 
spread over 10 years. 
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As regards the question of deliveries in kind, it was understood that 
the French Government had accepted the American proposal that this should 
be discussed by the experts of the interested Powers, and also that President 
Hoover was insisting that it must be decided in accordance with the spirit 
of his proposal—that is, that the experts should discuss only the best method 
of suspending the deliveries in kind during 1931-32 without causing incon- 
venience. He was willing to consent to the continuance of existing contracts 
with private French firms, but only on condition that France returned to 
Germany the value of the deliveries in kind absorbed by such contracts, 
and that deliveries in kind in all other forms should be suspended. 

July 6th.—It was announced that agreement had been reached between 
the French and U.S. Governments on terms in accordance with the spirit 
of Mr. Hoover’s proposal, but that it was subject to the approval of the 
other Powers. This left the following three points undecided, i.e., that of 
the help to be given to Powers other than Germany ; that of the guarantee 
fund and the French position with regard thereto ; and that of deliveries 
in kind; and as to these a French unilateral declaration was made, which 
read as follows :-— 

* Concerted action of the principal central banks through the Inter- 
national Bank will be organised for the benefit of European countries 
which find themselves particularly affected by the suspension of the 
proposed payments. 

“ An entente ought to be arrived at between France and the Inter- 
national Bank so that France does not complete the guarantee fund in 
case of a moratorium under the Young Plan by Germany except by 
equal monthly instalments following payments integrally transferred by 
Germany. 

“The question of Reparations in kind and the adjustment of certain 
technical points necessitated by the application of the American proposal 
and of the present agreement will be examined by a Committee of Experts 
designated by the interested Powers. Their task will be to conciliate 
the de facto necessities with the spirit of the Hoover proposal. 

‘* France reserves the right of demanding of the German Government 
the indispensable assurances concerning the employment for exclusively 
economic purposes of the sums by which the Budget of the Reich will 
profit.” 

On the first point, France accepted the U.S. proposal that the countries 
principally affected by the moratorium should be assisted by concerted 
action on the part of the central banks. On the second, France was under- 
stood to have agreed to pay by monthly instalments the amount necessary 
to make up the payments due to the other creditor Powers under the Young 
Plan in the event of a moratorium. The question of deliveries in kind was 
left to a committee of experts. 

The terms of the agreement were outlined as follows :— 

(1) The payments of Governmental debts was suspended from July Ist 
1931, until June 30th, 1932. 

(2) The Reich was to pay the total of the unconditional annuity, 
but the French Government agreed that those payments should be made 
by the Reich to the B.1.S. which would place them in guaranteed bonds 
of the German Railways. 

(3) All the suspended payments would bear the interest suggested by 
the U.S. Government, and were to be repaid in 10 years from July Ist, 1933. 

(4) The same conditions applied to the bonds issued by the German 
Railways, 
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At the conclusion of the negotiations, the Prime Minister made a statement 
to the press in which he said that the decision arrived at ‘ consecrates g 
hard sacrifice for our country . . . it will be remarked that the Government 
has not allowed to lapse the sacred rights of France to reparations.” 

President Hoover’s statement in Washington. (See U.S.A.) 

July 7th—The Government accepted the invitation of the British 
Government to hold a conference of experts in London to consider 
technical details in the application of the moratorium. 

July 8th.—The German Ambassador called upon the Premier and handed 
him a copy of Dr. Briining’s declaration of July 2nd to President Hoover and 
of the German Government’s message of thanks of July 7th. E 

July 9th.—U.S. Acting Seeretary of State’s announcement re moratorium. 
(See U.S.A.) 

The Minister of Finance issued a communiqué pointing out that 
the French request for a system of monthly payments in respect of the | 
guarantee fund (in the event of Germany demanding a moratorium in the | 
payment of the conditional annuities) in no way involved any modification | 
of the terms of the Young Plan. The guarantee fund moneys were to be 
paid out in monthly instalments by the B.I.S. to the other Powers (vide — 
Articles 196 et sequitur of the Young Plan) and by claiming the right to meet 
the Guarantee Fund demands also by monthly instalments France was merely 
varying the application and not the principle of the relevant articles. : 

Dr. Luther arrived in Paris. 4 

July 10th—Dr. Luther was received by the Minister of Finance. No | 
statement was issued, but it was understood that the President of the Reichs- | 
bank was seeking a renewal of the credit of 100 million dollars granted on | 

June 16th by the B.LS., the Bank of England, the Bank of France and the | 

Federal Reserve Bank, and in addition, an increase in that credit. : 

It was announced that the Government had extended to its own debtors 
the advantages of the moratorium as extended toitself. It wasalsoannounced 
that the delegation of experts to the Conference in London on July 17th would 
include the Director-General of Transactions in Securities, the Director of 

Financial Affairs at the Quai d’Orsay and the Chief of the Reparations in 

Kind Section of the Ministry of Finance. 

July 13th—The Foreign Minister received the German Ambassador and 

a communiqué was issued stating that the latter’s purpose was to impress upon 

the Government the gravity of the situation in Germany. It was understood 

that the Government’s view was that, in view of the attitude of President 

Hoover, the circumstances were not favourable for action by France, and that 

in any case she could not act alone. The position was that she reserved her 

attitude, but was willing to co-operate on conditions, one of which was that 
the action should be general, and the other that Germany should take adequate 
steps for her own salvation apart from giving the guarantees required. 

Decision of B.I.8. re French contributions to Guarantee Fund. (S¢ 
Reparations.) 
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Germany. 
32 July 2nd.—Date fixed for the hearing of the Austro-German Custom: 
Union case. (See Permanent Court of International Justice.) 

July 5th.—Chancellor’s Note to U.S. Government re use of benefits derived 
from suspension of debt payments published. (See U.S.A.) 

July 7th—On the signature of the agreement between the French and 
U.S. Governments regarding the Hoover Plan, the Government addressed 
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a manifesto to the nation and to the world in which it welcomed the fact 




























ement 
ates a that the “far-seeing and statesmanlike initiative of President Hoover” 
1ment had succeeded, and continued, “ even after the inauguration of the moratorium 
year Germany will be by no means free from economic and financial stress. 
She cannot use the resources left to her for the reduction of the sacrifices 
ritish which the Government has had to impose on the people... All the 
sider alleviations which the Hoover Plan will bring will be employed to consolidate 
the public finances—a step which must benefit German trade. An increase 
inded in the expenditure of the Reich in any department during the moratorium 
T and year is impossible. As to this the Chancellor has given the American Govern- 
ment an unambiguous assurance.” 
rium. President Hindenburg sent a message of thanks to President Hoover 
and the American people. The withdrawal of foreign money continued, 
that in spite of the announcement of agreement in Paris, and the Reichsbank 
f the | had to meet foreign exchange requirements of between 40 and 60 million 
n the | marks. Accordingly, leading representatives of the largest banking and 
ation | industrial interests held a special meeting at which they agreed to undertake 
0 be | @ . joint or collateral guarantee of 500 million marks on behalf of 1,000 repre- 
(vide |} sentatives of German firms. The administration of the scheme was to be 
meet | taken over by the Gold Discount Bank. 
erely @ The Finance Minister made a statement to the press in which he said that 
J the losses suffered by the German economic system since the elections in 
- | @ September, 1930, were between 3 and 4,000 million marks worth of foreign 
No exchange. The root cause of the crisis was the short-term indebtedness of 





ichs- 
don 
1 the : 


btors Hi 
need | 





the country, and they must now try to persuade foreign lenders to send 
back the money they had withdrawn. 

July 8th.—The President signed a decree confirming and legalising the 
scheme for the provision of a 500 million mark guarantee by 1,000 industrial 
firms, who were compelled to take a proportionate share of the total. (The 
guarantee was additional to the Industrial Bank levy imposed under the 
















f 3 

so le Dawes Plan, which continued to operate on a reduced scale since the coming 
i into force of the Young Plan, the money being earmarked for agricultural 
cain reliefin Eastern Germany. The new guarantee was in the nature of an unpaid 
ma share issue which could be called up at any time.) 

xpon The situation on the foreign exchange market showed no improvement, 
soed largely owing to the losses sustained by the North German Wool Company, 
dent which were stated to amount to 200 million marks. 

that Dr. Luther left Berlin for London and Paris. 





Ambassador’s call on French Premier in Paris. (See France.) 

July 9th—After a meeting of Nationalists and National-Socialist 
leaders an official announcement was made that Herr Hitler and Herr 
Hugenberg had joined forces in a “ fight to a finish ” campaign against the 
Government’s policy of treaty fulfilment and reparations. (Hugenberg had 
41 seats in the Reichstag, and Hitler 107.) 

The withdrawal of foreign credits continued, but the Reichsbank’s return, 
which was issued for the period July Ist-7th, showed a slightly improved 
position. The note circulation had decreased from 4,110 million marks to 
3,926 millions, and the cover rose to 43°6 per cent. This was effected by 
using the rediscount credit of 100 million dollars, and part of the credit of 
0 million dollars granted to the Reichsbank at the end of June in New York. 
The Prussian Diet rejected by 229 votes to 190 the “ People’s Initiative,” 
} ‘“pported by the necessary 5 million votes, demanding its dissolution. (The 
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matter accordingly went to a referendum, in which the Stahlhelm, which 
organised the canvass, had to secure a clear majority of the electorate.) 

July 10th.—Dr. Luther’s visit to Paris. (See France.) 

July 11th.—On Dr. Luther’s return to Berlin the Cabinet decided that, 
as there was no definite prospect of foreign credit being obtained, steps 
should be taken to prevent, by decree, the export of German capital. It 
also decided to undertake all liabilities of one of the leading “ D” banks. 

Owing to the continuation of the demand for foreign exchange, which 
rose from about 40 million marks the previous day to about 100 millions, 
the Government informed the Governments of the countries principally 
concerned with the Hoover Plan of the critical state of affairs. 

The Economic Group of the Cabinet discussed all day the measures to 
be taken to restore confidence in the mark. 

Statement issued by U.S. Acting Secretary of State. (See U.S.A.) 

July 12th.—The Cabinet held a prolonged session in order to consider 
the information brought back by Dr. Luther on his return from London 
and Paris and to consider means to be adopted to arrest the flight from the 
mark and support those of the banks which were understood to be in 
difficulties. 

July 13th—The Darmstadter and National Bank suspended payment. 
It was understood to be involved in the losses of the North German Wool 
Company to the extent of 29 million marks. The Government announced 
that, on the basis of an emergency decree, it would guarantee all deposits 
of the bank and attend to the liquidation of its affairs. 

The Government issued a manifesto to the nation appealing to it to “ keep 
its nerve.” The Hoover Plan, it stated, had brought a considerable easing 
of her burden for Germany, but the weeks spent in wrestling with the Plan 
had done tremendous harm to trade and indnstry. Milliards of marks leut 
as short term loans by foreign countries had been withdrawn and if the most 
serious stagnation was to be avoided further withdrawals must cease. 


The Vélkischer Beobachter, the official organ of the Nazis, was suppressed | 


until August 2nd by the Bavarian authorities at the request of the Reicl 
Minister of the Interior. 

An emergency decree was issued ordering the closing of all banks, stock 
exchanges and post office clearing branches for two days, July 14th and 15th. 
The mark touched 31 to the £, but afterwards rallied and closed at 22}. 

Report re attitude of French Government towards financial situation. 
(See France.) 

Action of B.LS. in respect of credits to Germany. (See Reparations.) 

July 14th.—Renewal of the credit of $100 millions by the Federal Reserve 
Bank. (See U.S.A.) 

The decree closing the banks was extended to private liabilities, thus 
making it, in effect, a two days’ moratorium. 


Great Britain. 


June 30th—Inquiry by the Chinese Government into the disappearance 
of Mr. John Thorburn. (See China; Relations with the Powers.) 

Canadian approval of the Statute of Westminster. (See Canada.) 

July 2nd.—Report re visit of M. Venizelos to London. (See Greece.) 

The Foreign Office made an announcement concerning the negotiations 
proceeding in Paris on the Hoover Plan, stating that the Government wés 
willing, should no early solution be found, to hold a meeting at an early date 
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vhich of representatives of the Powers chiefly concerned, in order that agreement 
) might be reached with a minimum of delay. This announcement amounted, 
in effect, to an offer of mediation by the Government. 
that, Examination of the British suggestion by the French Cabinet. (See 
steps France.) 
= * The annual report on India, entitled “ India in 1929-30,” was published. 
ks. July 3rd.—Mr. Snowden, in the House of Commons, outlined the extent 
which of the sacrifice which would be demanded of Great Britain in the event of 
lions, President Hoover’s Plan becoming operative. He showed that, in addition 
pally to the loss to the ordinary revenue of £11,000,000, the relief (amounting to 
F £19,000,000) obtained from the remission of the remaining instalments of 
es to the current year’s payments to the U.S.A. would, under the Fixed Debt 
"% Charge Scheme, be automatically applied to the Sinking Fund. A deficit, 
{.) & therefore, of £30,000,000 would have to be made up by the taxpayer. 
isider | Mr. Snowden uttered a plain warning to other interested States when he 
ndon | | declared that the,Government would certainly not ask the sacrifice unless 
n the other countries were ready to make their sacrifices too. 
be in fm July 4th—Signature of Convention founding the International Agricultura! 
Mortgage Company. (See League of Nations.) 
ment. The Notes exchanged between the South African and the Portuguese 
Wool | | Governments respecting the boundary between South-West Africa and 
unced | | Angola (dated Lisbon, April 29th, 1931) were published as a White Paper. 
posits Cmd. 3896. 
4 July 6th—A White Paper was published containing a Report on the 
keep By Rebellion in Burma up to May 3rd. Cmd. 3900. 
asing | _ July 7th.—In reply to a question in Parliament the Under-Secretary of 
Plan | State for Foreign Affairs said that Austria, Bulgaria, Germany and Italy 
sent | | had accepted President Hoover’s proposal unconditionally ; Belgium, Czecho- 
most | | Slovakia, Greece, Japan, Poland, Portugal, Rumania, and Yugoslavia had 
’ accepted in principle, but had, in some cases, attached reservations to their 
cond acceptance. Hungary had not yet replied. 
Reich It was announced that the Government had invited the French Govern- 
ment to take part in a meeting in London of Treasury experts to settle the 
stock technical details of the application of the moratorium. 
15th. July 8th.—It was announced that the Government was inviting the various 
c Powers concerned to send representatives to a conference of experts to be held 
ation. . London on July 17th, to work out the technical details of the Hoover 
an. 
ne) July 9th.—The President of the Board of Trade made a statement in 
serve Parliament on the granting of credit guarantees to the Soviet Government 
for the purchase of machinery. The period, he said, had been agreed at 
- thus 30 months, including the time required for manufacture. The sum involved 
was not stated, but it was understood to amount to about £6 millions. In 
regard to credits for ships, the Government considered that guarantees should 
| not be given for the building or sale of ocean-going vessels, for whatever country 
they might be destined. en , 
rance July 10th—The Government communicated to the President of the B.L.S. 
a letter in which it stated that the Governments of the United Kingdom and 
Northern Ireland, Australia, Canada, New Zealand, South Africa and India 
) had accepted in principle the proposal made by President Hoover and had, 
tious J | therefore, decided to refrain from claiming any payment in respect of the 
t was & | ‘astalments of both the conditional and the unconditional annuity falling due 





- date from Germany on July 15th. 
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The Government also sent out invitations to attend the Experts Conference 
on July 17th, to France, Germany, the U.S.A., Italy, Japan and Belgium. 
July 11th—The Report by Mr. Henderson on the 63rd Session of the 


Council of the League of Nations was published asa White Paper. Cmd. 390], | 


July 13th.—The Colonial Office announced the appointment of Lieut.. 
General Arthur G. Wauchope as High Commissioner for Palestine, in succession 
to Sir John Chancellor, who retired on November Ist. 


Report of Congress Committee on financial obligations issued. (Se 7 


India.) 
July 14th.—Mr. Snowden circulated a reply to a question in Parliament 
for particulars as to “‘ what countries and Dominions will have debts due to 


Great Britain remitted under the suspension of War debt payments.” This £ 
showed inter-Government debts due to the United Kingdom in the year | 
July Ist, 1931, to June 30th, 1932, as, Germany £14,442,000, France FS 


£13,314,000, Italy £4,471,000, and Belgium £1,042,000. The total, including 
India and the Dominions, was £42,790,000. 
Mr. Henderson left for Paris. 


Greece. 

July 2nd.—It was announced that M. Venizelos would arrive in London |~ 
on July 13th in order to confer with Mr. Henderson and explain the Greek | 
view of the Hoover Plan. It was stated that acceptance of the proposal, | ~ 
if extended to Central Europe and the Balkans, would leave the country 


with a heavy Budget deficit. 


Hungary. 


July 1st.—It was officially announced in Budapest that a new Commercial | ~ 


Treaty with Austria had been signed on June 30th, to come into force on 
July 15th. This Treaty, which was completed by a general agreement 
regarding exports (by which a joint permanent Tariff Council was to be 
created to facilitate the transport of goods from one country to the other) 
granted protection to Austrian agricultural productions and favoured industrial 
exports from Austria, at the same time assisting Hungarian agricultural 
exports to Austria. 

July 3rd.—It was announced that, as a result of the General Election, Count 
Bethlen’s party had obtained 148 seats, the Christian Social and National 
Party (supporting the Government) coming next with 28. The Socialists 
obtained 14 seats. 

July 7th.—The final results of the elections were published and showed that 
the supporters of the Government had obtained 190 seats, of which Count 
Bethlen’s party had 159 and the Christian Economic Party 31. The Right 
Wing Opposition secured 10, the Social Democrats 14, Independents 20, and 
various Liberal and Democratic factions, nine. 

July 14th.—The Government decided to order the closing of all banking 
institutions for three days, during which all business would be suspended 
and maturities deferred. 


India, 
July 1st.—At a further meeting attended by the Princes, the Maharajah 
of Patiala made a personal explanation regarding his manifesto an/ 


alternative scheme of Federation. 
July 2nd.—It was reported that the rebellion in Burma had spread into 


the Pegu District. 
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Publication of Report on India entitled “ India in 1929-30.” (See Great 






















































" Britain.) : t 
the July 3rd.—The Indian Sandhurst Committee concluded its work. 
01, July 4th.—The rebellion in Burma spread into the Northern Shan States. 
ut- & The Indian Princes concluded their Conference, and the Chancellor of the 
sion Chamber of Princes issued a statement setting out the decisions reached. 
This stated that the result of the discussion of the Maharajah of Patiala’s 
‘See | scheme was that “ his Highness felt persuaded further to consider his proposal 
“® in the light of the observations offered,” and that he had made clear to the 
ent | ™ meeting that he was not opposed to Federation, but was opposed to the 
sto | Constitution outlined in the Sankey Report. Other points in the statement 
‘his Hage ~=Were -— 
2 (1) The questionnaire issued in May had elicited replies from over 
nee i 60 States, of which 50 had expressed themselves in favour of the Sankey 
ing scheme. 
& (2) After discussion of alternative proposals, such as one for a 
; confederation of the Indian States as a step antecedent to Federation, a 
committee was appointed to report on these. This decided against the 
suggestion for a confederation, but proposed that a suggestion that the 
io Chamber of Princes should be used as an Electoral College should be 
eck fam further explored. 
sal. (3) Definite and unanimous conclusions were reached as to the strength 
try | and composition of the two Federal Houses, whlie as to the distribution 
; of seats among the States alternative solutions were arrived at. 
July 5th—Burmese leaders, meeting in Rangoon, described the amnesty 
+ terms as too narrow and the exceptions far too extensive and equivocal, 
rial and passed a resolution “ warning ” the Government not to create difficulties 
on for the rebels, and claiming that the capitation tax and the thathameda tax 
ent would have to be abolished. 
be July 6th—Publication of Report on the Rebellion in Burma. (See Great 
eT) Britain.) 
rial FF July 11th.—It was understood that Mr. Gandhi had informed the Govern- 
ral ment that he was likely to go to London for the Round Table Conference 
if there were no hitch. He received a reply from the Viceroy expressing 
ant appreciation of his decision. 
nal At the opening of the Bengal Moslem Conference at Dacca the president 
sts made an attack on Congress policy. He said Congress had tried to enforce 
its ukase with complete disregard for the feelings of the minority, and accused 
hat F © it of openly preaching Communism. 
um July 12th—The Congress Working Committee closed its session after 
ght adopting a scheme for the solution of the communal problem. This included 
n¢ B® adult franchise, a joint electorate, recognition of the interests of minorities 
, by convention in the formation of federal and provincial Cabinets, the 
ed > constitution of Sind as a separate province, etc. 
ES = July 13th—The Committee appointed by Congress to inquire into the 
> financial obligations between Great Britain and India submitted its report. 
> This dealt with the transactions of the East India Company up to 1858, 
ah ') and the financial obligations since the transfer of government to the Crown. 
= F > Great Britain, it held, should bear the cost of the First Afghan War, the 






two Burmese Wars, and the expeditions to China, Persia and Nepal prior to 
1858, and costing in all 35 crores; also the cost of the Mutiny, 40 crores. Since 
1858, the report made a claim undér the head “‘ External Wars,”’ of 397 crores, 
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under “ Miscellaneous Charges,” of 20 crores, under Burma (Budget deficits 
etc.) of 82 crores, Railways, of 83 crores, and losses from reverse Council Bills 
of 35 crores. 


Italy. 

July 1st.—The reply from the Vatican to the last Note was received. Ny 
information as to its contents was published. 

July 3rd.—Position as regards the last Note to the Vatican. (See Vaticay 
City.) 

July 4th.—Publication of text of Papal Encyclical. (See Vatican City.) 

July 8th.—Signor Arnaldo Mussolini published a conciliatory article iy 
the Popolo d'Italia which he offered as “an interpretation which shoul 
disarm and bring nearer the two contending parties.” He noted that, after 
all, the Pope had not condemned the Party and the régime as such, but failed 
to see how the form of the Fascist oath could offend Catholic morals. H: 
assured his Holiness that the “ spiritual value of the people and of the Church 
will be openly defended by our own and by future generations.” 

July 9th.—Mr. Stimson, who was on a visit to Italy, had a conversation 


with the Prime Minister, at which questions of disarmament and international f 


debts were discussed. 


The Prime Minister issued orders that “‘ compatibility between membership | 
of the Fascist Party and membership of the organisations dependent upon F- 
the Azione Cattolica is revoked.” (It was reported that out of 150,000 F 


members of both, about 50,000 were accordingly resigning their membership 
of the Azione.) 

The Council of Ministers ratified the Treaty signed in Paris 
August 21st, 1930, regulating the import of arms, etc., into Abyssinia. (Great 
Britain and France were also parties to the Treaty.) 

July 11th.—It was announced that the Government had decided, pending 
the decision of the London Conference, not to exact the German reparations 
payment falling due on July 15th. 


July 13th.—Mr. Stimson held a conference in Rome with the Ambassador f 


of Great Britain, Germany and France. 

July 14th.—The Directorate of the Fascist Party issued a communiyué 
containing an official and public reply to the Papal Encyclical. After quotins 
statistics to prove the continuous growth of all the Party organisations, !t 
set forth three declarations rebutting certain allegations in the Encyclical. 
It protested strongly against the Pope’s statement that “the oath of the 
Blackshirt is sworn for the sake of daily bread, career, or livelihood,”’ ané 
recalled the sacrifices made by Blackshirts in the past. It also rejected the 
statement that Freemasons had found their way back into the Fascist Party 
and, on the other hand, noted the alliance between the Vatican and Free 
masonry ‘‘ to-day bound together in a common hostility against the Fascis 
State.” Thirdly, it protested against the statement in a foreign press messagt 
inspired by the Vatican reflecting on the Ballila organixation. Thousané: 
of Fascists and school teachers, as well as 2,000 chaplains, were working wit! 
the organisation, the task of which was to train the children destined to-morto" 
to continue the Fascist régime. 

On leaving for Paris, Mr. Stimson issued a statement referring to tli 
conversations he had had with the Prime Minister and Signor Grandi, !! 
which he said he would return to America “ with a far better understandit! 
of the point of view of the Government of Italy than I could have acquit 
in any other way.” 
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Japan. 


July 3rd.—Serious anti-Chinese rioting took place at Seoul and Chemulpo, 
where Chinese shops were raided by Koreans. 

July 6th—Further rioting occurred at Ping Yang (Heijo) and other 
towns and a large number of Chinese were killed and wounded. 

July 7th—Protest from Chinese Government re Korean outrages. (See 
China, External Affairs.) 

July 10th.—It was understood that the Government had expressed to 
the Chinese Government profound regret at the anti-Chinese riots in Korea 
and assured it that every effort would be made to prevent further disturbances. 


League of Nations. 


July 2nd.—The special Unemployment Committee of the Commission of 
Inquiry for European Union held its last meeting at Geneva, and passed 
unanimous resolutions recommending the organisation of an international 
exchange of workers, the convocation of a technical “ placing” conference, 
the utilisation of capital in public work schemes, an investigation into the 
question of international coéperation for the execution of works necessary 
to the economic development of Europe, a policy of long-term credits and 
their employment for the transport of surplus active populations to territories 
able to absorb them, etc. 

Accession of Canada to the General Act. (See Canada.) 

Representatives of national economic councils and national institutes 


+ of economic research re-assembled for the discussion of means of co-ordinating 


inquiries into the general cause of periodic economic depressions and of the 


existing depression in particular. 


July 4th—It was announced that the British Government had signed 
the Convention founding the International Agricultural Mortgage Credit 
Company, established at Geneva on May 2lst, 1931. (This brought the 


) number of signatures to 16, including France, Germany and Italy.) 


July 10th.—Acceptance by U.S. Government of invitation to Disarmament 


) Conference. (See U.S.A.) 


July 11th —Publication of Report on 63rd Session of the Council. (See 


| Great Britain.) 


July 12th—The Conference on the Limitation of Narcotics concluded, 


with the adoption of a Convention controlling the traffic in drugs. The 
~ export of heroin was forbidden. 


July 13th.—The International Convention for the Limitation of Drug 


© Manufacture was signed by 28 States, including Great Britain, Canada, India, 
France, Germany, Italy, the Netherlands and Switzerland. 


Norway. 


July 2nd.—Position as regards the question of the sovereignty of the 


' North-East Coast of Greenland. (See Denmark.) 


July 7th—The Government sent a Note to the Danish Government 
defining the existing situation regarding the question raised by the Norwegian 
occupation of Eastern Greenland. It stated that Norway’s attitude was 
that the difference should be referred to the Permanent Court at The Hague. 

July 11th.—It was announced that Norway had officially occupied that 


portion of Eastern Greenland lying between latitude 75 deg. 40 and 72 deg. 30 
minutes north. 
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Palestine. 


July 1st.—Political report delivered by Dr. Weizmann at the Zionist 
Conference. (See Switzerland.) 

July 2nd.—Speech by M. Jabotinsky at the Zionist Conference. (Se 
Switzerland.) 


July 7Tth—Opening of plenary session of Zionist Congress. (Sv 


Switzerland.) 


July 13th.—A ppointment of new High Commissioner. (See Great Britain.) : 


July 14th—Election of President of Zionist Organisation. (Se 
Switzerland.) 


Paraguay. 
July 5th.—Recall of Minister to Bolivia and rupture of diplomatic 
relations. (See Bolivia.) 


Permanent Court of International Justice. 


July 2nd.—The date of July 20th was fixed for the hearing of the Austro- ie 


German Customs Union case. 


Peru. 
July 1st.—It was reported that the ,whole of the South, including | 
Arequipa, was in rebellion. The Provisional Government declared martial | 
law throughout the country. The Revolutionary Committee at Cuzco |~ 
dispatched a message to Lima demanding either a revision of the electoral | 


law within 30 days, so as to provide for a mapas State in the south, ora 


provisional election. 
July 3rd.—It was reported officially that the revolt of the garrison at 


Cuzco was at an end and that only a small force of insurgents remained in 4 


the field. 


July 4th—Government forces recaptured Puno and the insurgent leader, | 


Captain Abarca, was killed. 
July 7th—The Government announced the re-occupation of Cuzco after 
a defeat inflicted upon the insurgents at Huambutio. 


Portugal. 





July 10th.—The Cabinet ratified the Hague Agreement of 1930 regulating | 


the operation of the Young Plan. 


Reparations. 
July 13th—The Board of Directors of the B.I.S. met at Basle and dealt 
with the financial situation in Germany and the question of the Guarantee 


Fund under the Young Plan. As regards the request of France in respect | 


of the latter, it decided that the Bank, as trustee, should declare that it was 
in agreement, but only in so far as it was itself concerned, with the propos! 
of the French Government to complete the balance of the Guarantee Fun! 
provided for in the trust agreement, in the event of a moratorium under the 
Young Plan, by the payment of monthly instalments in the manner set forth 


in the letter of the French Finance Minister to the President of the Bank E 


dated July 9th, 1931. 
The Council of the B.I.S. examined a statement submitted by the President 


of the Reichsbank, and declared itself ready to collaborate in financial] acti 
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in the markets in Paris, London and elsewhere, but made it clear that it could 
only do so if the Governments concerned were agreed as to the scheme to be 
adopted. (This meant that a credit arrangement depended on the codperation 
of the Bank of France, which was itself dependent upon political concessions 
by Germany.) It also decided to renew its participation in the rediscount 
credit of 100 million dollars, which lapsed on July 16th. 


Rumania. 

July 2nd.—The Government dispatched a reply to the United States 
stating that it was prepared to adhere to the Hoover proposal, and expressing 
the hope that the sacrifices involved would not endanger its new policy of 
financial reconstruction. 


South Africa. 
July 4th—Publication of Notes exchanged with Portugal re boundary 
of South-West Africa and Angola. (See Great Britain.) 


Spain. 





July 5th—An edict was issued reorganising the Ministry of War. The 
General Staff was re-established and a Superior Military Council created 
to act as an advisory council for the War Minister. The reforms instituted 
by the latter, Sefior Azana, aimed at reducing the strength of the Army by 
one-tenth, the officers corps by two-thirds and the Budget by one-half. 
Communist disturbances occurred at Barcelona, and a strike of the 
telephone service was declared in Madrid. 

July 7th—The Bank of Catalonia closed its doors and appealed to the 
Government for financial aid. 

3 Further strikes were declared, with only partial success, at various large 
“#centres, being part of a campaign by the Sindicato Unico to embarrass the 
Government. 

July 8th—Two other Catalonian banks suspended payment. 

» A threatened general strike at Barcelona was called off on a settlement 
being reached by which the employers recognised the Sindicato Unico and 
granted a 10 per cent. increase in wages. 

’ July 10th.—Sympathetic strikes broke out in Madrid, in support of the 
telephone strike. 

> July 12th—The Socialist Congress decided that in principle Socialists 
should not take part in any Government, but in view of the necessity to 
‘consolidate the Republic, it voted the continuation of the presence of the 
three Socialist Ministers in the Cabinet until the Constitution had been 
promulgated. 

> The Minister of Marine issued a Note regarding the reforms in the Navy. 
Five departments were to be suppressed. 

> July 13th—A preliminary session of the Cortes was held for the election 
>of officials and the settlement of the agenda. 

> The Bank of Catalonia re-opened. 

The Statute for Catalonia was issued at Barcelona. In its preamble 
the Generalitat made a strong appeal to the Cortes to see in it the 
strue will of the Catalans and their desire for peace. Its terms were more 
' moderate than had been expected, and though Catalonia was described as an 
utonomous State, the only functions of the central authority which were 
tlected were those of the right of police and the administration of justice. 
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July 14th—The new Cortes was opened and the Prime Minister made | 


a speech describing the struggle against the monarchy. The Provisional 
Government, he said, presented itself before Parliament with clean, bu; 
empty, hands; it handed over a republic that was intact, free from 4l] 
compromise, economic or military. It would be the duty of the Cortes to 
make a Constitution for a free country. 


Switzerland. 
July 1st.—Dr. Weizmann delivered his political report at the Zionist 


Conference. “ Definitely and formally laying down office,” Dr. Weizmam 
touched on all aspects of Zionist political relations, criticising severely Sir John 


Hope Simpson’s Report and warning his fellow Jews against endangering | 
the Mandate by excessive demands. He reminded the Conference that 7 
the original Zionist policy had not envisaged a Jewish State, but only that 
Zionists should be allowed to emigrate to Palestine, to buy land there, to 
enjoy local autonomy, and not to be hampered in their efforts to create 7 
prosperity and develop their culture. He recommended to his successors a | 
programme which included the maintenance of the Jewish rights under the | 
Mandate, the consolidation of the existing settlements in Palestine, tht |] 
strengthening of the National Fund and the building up of both the Zionis: |~ 
Organisation and the Jewish Agency on a broader and surer basis, and the | 
establishment in Palestine of a department for Arab relations, with a man ol | 


the highest authority at its head. 


July 2nd.—Addressing the Zionist Conference, M. Vladimir Jabotinsky, t 
the Revisionist leader, declared the position, as shown in the White Paper, |” 


to be unchanged by Mr. MacDonald’s interpretation. Declaring that the 
British Government made the creation of a Jewish National Home conditional! 


on Jewish-Arab understanding, an intolerable state of affairs, M. Jabotinsky | 
stated that the Congress must make explicit demands, which should includ: | 


facilities to enable Jews to become a majority in Palestine. 
July 3rd.—The debate on Dr. Weizmann’s report was continued. Dr. 


Weizmann’s attitude of forbearance towards the British Government was} _ 


severely criticised. 
July 4th—The Second International Conference for Rationalisation con- 


cluded its session at Geneva. It was attended by delegates from 17 countries, 
July 8th—The plenary session of the Zionist Congress opened and 


Dr. Weizmann answered charges brought against the Zionist Executive 11 | 


a speech in which he described as fantastic M. Jabotinsky’s interpretation 


of Mr. MacDonald’s letter (re the White Paper) and severely criticised the H 


tone and character of Dr. Stephen Wise’s attack on Great Britain. Dealin 
with the question of majorities in Palestine, he said they were entitled to 
demand of the British Government the creation of conditions under whic 
the maximum immigration was possible and giving the fullest opportunity 
of taking advantage of such economic possibilities as existed or could bx 


created. 


in Palestine, more especially in respect of industry. 


July 14th.—The Zionist Congress elected Mr. Nahum Sokolow as Presidet' F 
of the Organisation, in succession to Dr. Weizmann, and also elected th F- 


members of the General Council. Resolutions were adopted declaring tli! 
Mr. MacDonald’s letter of February 13th to Dr. Weizmann contained reserve 


tions and principles affording ground for apprehension and expressing regrt' F 
that the Palestine Government had not yet put into effect the promises matt F 


in the letter. 
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July 10th.—The Zionist Congress adopted a number of proposals submitte! F | 
by the Economic Commission for the furtherance of private Jewish enterpri< F- 
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U.S.S.R. 

July 1st—The Commissariat of Labour of the R.S.F.S.R. announced that 
a new period of “labour flux ’ had begun in industry, and called for measures 
to prevent desertions, especially from the coal-mining, building and peat 
industries. 

July 5th—The press published a speech made by Stalin to a conference of 
Soviet economists on June 23rd. In this, he announced the inauguration of 
a new period of economic policy and outlined six heads under which action 
should be taken, i.e., conscription of peasant labour for industry; differentia- 
tion of wages for skilled and unskilled workers ; combating the excessive 
mobility or “ fluidity ” and increasing the productivity of labour ; creation 
of a new “ productive, technical intelligentsia”; creation of a corps of 
engineers and technicians ; and discovery of new sources of capital. 

Stalin maintained that “labour flux’ would have to be combated by a 
system of differential wages ; a system of payment according to the worker’s 
needs could not be allowed, and workers must be paid strictly according to the 
amount and quality of their work. He also said they must admit that the 
system of an uninterrupted three-day shift had not everywhere been justified, 
and many enterprises had introduced it on paper without proper preparation. 
They must throw away their paper reforms and return to the one-day shift, 
and cease the practice of “charming away difficulties” by high-sounding 
phrases and heroic resolutions which accomplished nothing. Further, the 
one-man system of management must be established everywhere. Instead of 
a board of directors, one single director must be charged in each small combine 
with full personal responsibility for the conduct of affairs. Finally, new 
sources of capital would have to befound. Hitherto, light industry, agriculture, 





















| and the State revenue had been the main sources of funds, but agriculture 





could no longer yield a surplus, but itself needed support for its vast socialisa- 
tion plans. The exhaustion of financial resources was due partly to the 
uneconomic management of many enterprises, which “ careered merrily along,” 
under the impression that the “State Bank would pay anyway,” but their 
care-free progress would now receive an abrupt check. 

July 8th.—An announcement issued by the Communist Party, the Council 
of Peoples Commissaries and the Supreme Economic Council ordered the 
immediate re-organisation of the coal industry in the Donetzarea on the ground 
that recent months showed extremely unsatisfactory production there. Piece- 
work was to be extended and wage scales to be altered to give skilled workers 
higher wages ; individual management was also to be introduced in all pits. 

July 9th.—British President of Board of Trade’s statement re credits in 
Parliament. (See Great Britain.) 

The Presidium of the Central Executive Committee of the Soviet 
Union proclaimed an “amnesty for engineers,” and ordered the release 
of a number of specialists who had been imprisoned for sabotage. Five 
on also awarded money grants and special certificates of good 
conduct. 

_ July 10th—The text was published of the Treaty of Neutrality and 
Non-aggression signed with Afghanistan on June 14th, 1931. (It replaced 
the Treaty of August 31st, 1926.) 

July 13th.—The Secretary of the Central Committee of the Communist 
Party, Postycheff, issued a provisional report on the conditions in the timber 
industry in the Archangel district. In this he said only 70 per cent. of the 
planned export programme had been fulfilled and floating operations were 
behindhand. The zeal of the workmen was damped by bad housing conditions 
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and insufficient food, while the productivity of labour was also affected by the 
practice of not informing men of their rates of payment. 

According to the press upwards of 100,000 timber floaters were abandoning 
their work each month and only about 59 per cent. of the required number 
remained. 


by 





























Gril 
sta 
of { 
U S A ; Tok 

° ° ° ¥ u : 

July 1st.—Resumption of the American-French negotiations in Paris and pro 
publication of the Memorandum dealing with the pointsatissue. (See France.) | % effe 

July 2nd.—Greek view of the Hoover Plan. (See Greece.) ' 

Rumanian acceptance of the Hoover Plan. (See Rumania.) Oe Lea 

British announcement relative to the holding of a Conference to consider | ¥ pjs; 
the Hoover proposal. (See Great Britain.) i 

July 3rd.—Continuation of negotiations in Paris. (See France.) ae ond 

Statement by Mr Snowden on the financial position of Great Britain |p), 
under the Hoover Plan. (See Great Britain.) , 

July 4th.—Issue of a communiqué touching the agreement reached in the | 9, 
Paris negotiations concerning the Hoover Plan. (See France.) DiS 

In an address at Virginia University, Mr. Castle said the Monroe | kind 
doctrine was not so imperialistic as it was painted. Dollar diplomacy had | ¥ 
now gone the way of all bad policies, and the U.S. Government did not demand | ~ we 
for its citizens and business in South America more than it asked in other parts [ 
of the world. 

July 5th—The State Department published a Note, dated July 2nd, 
from the German Chancellor assuring the U.S.A. and other Powers that the 
money saved by the suspension of debt payments would not be applied in any 
way to increasing the country’s military strength. 

Issue of communiqué in Paris re debt agreement negotiations and 
American standpoint as to deliveries in kind. (See France.) 

July 6th.—The President made a statement in Washington announcing 
the acceptance by “all the important creditor Governments ” of his proposal 
for one year’s postponement of all war debts and reparations. He said: 
“the American part of the plan is, of course, subject to the approval oi 
Congress, but I have received individual assurances of support from a very 
large majority of members of both the Senate and the/House of Representatives, 
irrespective of their political affiliations.” After referring to the fact that the F 
economic relief aimed at should lead indirectly to tangible aid to unemploy- FF) /u 
ment and the “swinging of men’s minds from fear to confidence and the F #4 
swinging of nations from apprehension of disorder and Governmental collapse F ointly 
to hope and confidence in the future,” Mr. Hoover continued, “ and in this 
year devoted to economic upbuilding the world has need of solemn thought F 
on the causes which have contributed to the depression. I need not repeat F Vatics 
that one of these causes is the burdens imposed and the fears aroused by F Jul 

competitive armaments. Contemplation of the past few weeks should bring = 
the realisation that we must find relief from these fundamental burde By. 7“ 
which to-day amount to several times the amount of the inter-Governments: 5 bali, z 
debts.” So 

French Premier’s statement re agreement. (See France.) Bis No 

July 7th—The Government issued a statement expressing gratificatio 
that a Conference on technical details was to be held in London, and adding 
that it was convinced that at it the application of the Hoover Plan would be 
settled in the spirit of the President’s proposal. 
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July 8th.—It was announced that the Government would be represented 
by an “ observer” at the Conference of experts in London. 

July 9th—The Acting Secretary of State announced that Mr. Hugh 
Gibson would be the observer at the meeting of experts in London. He also 
stated that he had made it clear in discussions with diplomatic representatives 
of other nations that the U.S. Government considered the Hoover Plan as 
morally in force and that Germany would not be required to make the 
July 15th payment. France and the U.S.A. mutually understood that the 
provision for suspension of inter-Governmental debts as from July Ist was 
effective. 

July 10th—The Government conveyed to the Secretary-General of the 
League of Nations its formal acceptance of the invitation to take part in the 
Disarmament Conference. 

The press freported that a “recent check-up” showed that 
and 295 representatives were pledged to support Mr. Hoover’s 70 senators 
Plan. 

July 11th.—In view of the reports which were current to the effett that 


Germany had appealed to the President for assistance the Acting-Secretary 


of State issued a statement that “ The President has had no request of any 
kind from the German Government in connection with the present financial 


Wiificulties. They have not asked him to intercede with the Federal Reserve 


.” while it was also pointed out that the Executive had no authority 


Mover the Board. 


July 12th._—A statement was issued by the Acting Secretary of the Treasury 


‘to the effect that the solution of Germany’s crisis would have to be left to 
“yEurope. By the debt suspension programme over 400 millions dollars had 
been made available for the rehabilitation of German industry and commerce 
Sand “that is the only direction in which our Government has either the 


pportunity or authority to intervene . . . it should not be forgotten that the 


“Hproblems in which we are concerned to-day are fundamentally European 
problems and can best be solved through the initiative and concerted action 
Sof those who are closest to the situation.” 


Mr. Castle also issued a statement on similar lines, in which he said he 


Tunderstood that American bankers were prepared to consider assistance in 


any effective relief plan evolved at the meeting of the B.I.S. at Basle. 


July 13th.—Mr. Stimson in Rome. (See Italy.) 
July 14th—It was announced that the New York Federal Reserve Bank 


a ad agreed to renew for three months the credit of $100 millions which, 
jointly with the other international banks, it granted to the Reichsbank on 
“Wune 16th. The agreement was conditional on the other parties participating. 


atican City. 


July 1st—Dispatch of the Papal reply to the Italian Note. (See Italy.) 
July 3rd—It was understood that the last communication from the 


F Vatican to the Italian Government was to be regarded as a comment on the 
2 oe Note rather than as a reply to it, the Vatican having declined to accept 
ils Note. 


July 4th—The text was published of the Papal Encyclical containing a 


Betailed defence of the Azione Cattolica and an unqualified denial of the 
“Piarge that the Society participated in political activities. The accusations 
“Formulated against it were declared to be nothing but a pretext, and “ what 
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was desired, and what was attempted, was to tear away from the Catholic 
Society, and thereby tear away from the Church, the young, and all the 
young. This view is made all the more explicit and categorical—we were 
almost about to say solemn and violent—by one who not only represents 
all but who can do all and confirms it in official or semi-official ‘publications 
dedicated to the young.” The Encyclical also condemned the violent manner 
in which the young people’s organisations of the Society were dissolved and 
complained bitterly of the act of irreverence shown towards the Church and 
its Sovereign Head. Finally, it declared that the conception of the State 
which entirely monopolised the youth of the nation, on the basis of an ideology 
which amounted to a veritable pagan worship of the State, could not be 
reconciled with Roman‘Catholic doctrine, and insisted that the Church would 
never surrender her Divine mandate to control the Christian education and 
formation of the minds of the young. 

July 8th.—Signor Mussolini’s article in the Popolo d'Italia. (See Italy.) 

July 14th.—Fascist reply to the Papal Encyclical. (See Italy.) 





III.—DOCUMENTS IN PERIODICALS. 


L’Europe Nouvelle, dated July 11th, 1931. 
Origins of the War: Seventh volume of French documents, 
3rd Series :— 
(1) Balkan Questions. 
(11) Franco-British Naval Negotiations. 
(111) German Armaments. 


Vol. II, 





IV.—FORTHCOMING EVENTS. 
1931 
July 20th *Plenary Session of Committee on Intellectual 


Coéperation Geneva. 


Socialist Women’s Conference - 
First International Recreation Congress 2 
Sixth Biennial International Conference of 
Leaders of Boy Scout Movement 
British Commonwealth Education Confer- 


23rd-25th. 
23rd-29th 


ence ys *p — s bs 
Congress of the Labour and Socialist Inter- 
national 
World Federation of Education Associations 


World Conference of Y.M.C.A. 


23rd-29th 

24th-30th 
25th 
27th 

J uly 27th 

to 

Aug. 9th 

July 29th | 
to World Rover Scout Moot .. 

Aug. 8th { 

July 30th *Correspondence Committee on Industrial 
Hygiene 

> olst International Conference of. Associations of 
Disabled and Ex-Service Men ‘ 

Aug. Ist—7th 


23rd Annual Esperanto Congress .. 


oe 


Vienna. 
Los Angeles. 


Vienna. 
London. 


Vienna. 
Denver. 


Toronto and 
Cleveland. 


Kandersteg. 


Geneva. 


Prague. 
Cracow. 


* League of Nations and International Labour Office. 
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1931. 
Aug. 1st-8th 


10th 
13th-17th 


15th 
16th-22nd 
17th-21st 
17th-22nd 
23rd-29th 


” 


Aug. 28th 


‘i 


31 


6th International Medical Congress on 
Industrial Diseases, etc. 
2nd Triennial Congress of International 
Industrial Relations Association 
*Gold Delegation of the Financial Committee 
*Permanent Central Opium Board 
Congress of International Federation of 
Teachers’ Associations ro 
International Students’ Confederation 
Geneva Institute of International Relations 
Congress of the Open Door International . . 
Congress of the International Federation of 
Textile Workers 
Congress of International 
Relations Association .. 


13th Annual Conference of eninitiiiad 
Confederation of Students 


Industrial 


te International Geographical Congress 


Ist-8th 


3rd 
3rd 
7th 
7th-10th 
12th-23rd 
14th ? 
15th 


24th-27th 
28th-29th 


14th-18th 


* League of Nations and I sionaiionail Siliees Office. 


*64th Session of the Council 
10th Annual Conference of the International 
Student Service 7 ee as 


*Commission of Enquiry on European 
Union .. > ee oe 

*64th Session of the Council 

*12th Session of the Assembly 

International Congress for the Study of 
Populations J 

15th International Navigation Congress rs 

*Supervisory Commission .. 

7th International Conference of Industrial 
Psychology * 

Triennial Congress of World Alliance for 
International Friendship through the 
Churches a oe 

International Technical 
Instruction 

5th Congress of International Federation 
of Christian Employees ; 

Meeting of Inter-Parliamentary Union 

2nd International Congress of eens 
Pathology o* i . ae 


Conference of Institute of Pacific Relations 


Congress on 


International and Intercolonial Congress of 
Transport 
*Fourth me ane Conference on Communica- 
tions and Transit 
a on Opium Smoking in the Far 
ast ef ee ef . 


*65th Session of the League Council 
*The Disarmament Conference ~ 


World Grain Conference 


6th World Conference of the new Education 


Fellowship 
Universal Congress * of Religious Forces 
for Peace ve 


Geneva. 
Amsterdam. 
Geneva. 
Geneva. 
Stockholm. 
Bucharest. 
Geneva. 
Stockholm. 
Berlin. 
Amsterdam. 
Bucharest. 


Paris. 
Geneva. 


South Hadley 
Mass. 


Geneva. 
Geneva. 
Geneva. 
Rome. 
Venice. 
Geneva. 


Moscow. 


Cambridge. 
Paris. 


Paris. 
Bucharest. 


Paris. 


Hangchow. 


Paris. 
Geneva. 


Bangkok. 


Geneva. 
Geneva. 


Regina, 
Canada. 


France. 


Washington. 
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